Overview

Fixed Index Annuities Overview

Fixed index annuities are insurance contracts that earn interest based on

the performance of a specific market index, such as the S&P 500.

= They provide a guaranteed minimum interest rate, ensuring principal

protection even if the market index declines.

These products are designed to help individuals grow their savings

tax-deferred while protecting against market losses.

Fixed index annuities are often used in retirement planning to create a

steady and reliable income stream while preserving capital.
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@ Plus tip:

Customize this slide by adding
examples of popular market indexes

used for crediting interest to help your
audience relate better.

Key Features of Fixed Index Annuities

\ J
Principal Protection Interest Crediting Based on Market Index Tax-Deferred Growth
Your initial investment is protected from Interest is credited based on the Earnings grow tax-deferred until withdrawal,
market losses, ensuring you won’t lose your performance of a selected market index, enabling your investment to compound
principal even if the market index declines. such as the S&P 500, allowing for potential more efficiently over time.

growth without direct market risk.

Guaranteed Minimum Interest Flexible Payout Options

Many fixed index annuities offer a Options include lump-sum withdrawals,
guaranteed minimum interest rate, ensuring periodic payments, or annuitization for
some growth even during flat or negative lifetime income, providing flexibility to meet
market periods. your financial goals.
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e Plus tip:
Benefits Customize the income options section
by including specific riders available

with your annuity products to make it
Main Benefits of Fixed Index Annuities

more relevant to your audience.

N J
~M  Growth Potential O Safety of Principal
Fixed index annuities allow your investment to grow Your principal is protected from market losses,
based on the performance of a market index, giving ensuring that your initial investment is secure even
upside potential without direct market risk. during market downturns.
o .
¢ Guaranteed Income Options @ Tax Advantages
You can choose guaranteed lifetime income through Earnings grow tax-deferred until withdrawal, helping
riders or annuitization, providing a reliable cash flow in your money compound faster. Withdrawals may be
retirement. taxed favorably compared to ordinary income.
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Crediting

How Interest is Credited

Market Index Linking

The annuity’s interest is tied to
the performance of a specified
market index, such as the S&P
500, without directly investing in
the market.

Explanation of index linkage
Examples of common indices used
Clarification that principal is not
invested in the market

Participation Rate

This rate determines the
percentage of the index’s gain
credited to the annuity. For
example, a 70% participation rate
credits 70% of the index’s positive
return to the annuity.

Definition of participation rate
Examples showing how gains are
calculated

Impact on growth potential

Cap Rate

A cap rate sets the maximum
interest rate that can be
credited in a given period,
limiting the upside while
protecting from market
downturns.

Explanation of cap rate

Typical cap rate ranges

Example illustrating how caps limit
returns

-
@ Plus tip:
Use clear examples and visuals to

and spreads influence the credited
interest for clearer audience
understanding.

illustrate how caps, participation rates,

Spread or Margin

Some annuities subtract a
spread or margin from the index
gain before crediting interest,
reducing the credited amount
but helping manage insurer risk.

Definition of spread/margin

Examples of how spreads affect
credited interest

Comparison to other crediting methods
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Risk Management Customize the pros and cons with

examples relevant to your audience's
risk tolerance and financial goals to

Safety and RlSk Management make the content more relatable.
- J
Pros Cons
+  Principal protection ensures that the initial investment is not lost - Returns may be limited by caps and participation rates, reducing
due to market downturns. maximum growth potential.
+ Insurance company guarantees back the contract value, providing - Insurance company solvency risk exists, though typically mitigated
financial security. by state guaranty associations.
+  Riskis managed by crediting interest based on market index - Fees and surrender charges can reduce overall returns and
performance without direct market exposure. liquidity.
+  Caps, spreads, and participation rates limit downside risk while - Complex product features can make it difficult for some investors
allowing for growth potential. to fully understand risk management aspects.
+  Regulated insurance products with oversight add an additional - Inflation risk remains since principal protection does not guarantee
layer of consumer protection. purchasing power preservation.
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@ Plus tip:
Highlight examples of how guaranteed

. income options can support different
Guaranteed Income Options retirement scenarios to make this
content more relatable to your
audience.
S J
Lifetime Income Riders These optional riders guarantee a steady income for life regardless of

market performance, allowing policyholders to enjoy predictable

retirement cash flow with downside protection.

Annuitization Choices Annuitization converts the annuity value into a series of periodic
payments, which can be structured for life or a fixed period, offering

reliable income tailored to individual needs.

Flexible Withdrawal Options Fixed index annuities also allow partial withdrawals and systematic
income distributions, providing flexibility to meet changing income

requirements while maintaining guarantees.

€@ Made with Plus Al



-
@ Plus tip:

Emphasize specific tax benefits
relevant to your audience’s tax bracket
and retirement goals for greater

Tax Advantages of Fixed Index Annuities impact.

Tax Benefits

Tax Deferral Earnings in a fixed index annuity grow tax-deferred, meaning you don’t pay taxes on interest
Benefits until you withdraw, allowing your investment to compound more efficiently over time.

Withdrawals are taxed as ordinary income on the earnings portion only, and you can
Taxation on

: structure withdrawals to minimize tax impact, especially when taken after age 59% to avoid
Withdrawals

penalties.

Fixed index annuities can be passed to beneficiaries with options for continued tax deferral,

Legacy Planning
Advantages helping preserve wealth and providing a tax-efficient legacy for heirs.
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Conclusion

Summary and Next
Steps

@ Plus tip:

Customize the next steps bullet to
include specific contact information or
consultation offers for your audience.
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Fixed index annuities provide growth linked to market
indexes while protecting your principal from market
losses.

They offer guaranteed income options that can support
lifelong financial stability in retirement.

Tax deferral on earnings helps your investment grow
more efficiently over time.

Consider your financial goals and risk tolerance when

evaluating fixed index annuities.

Next step: consult with a financial advisor to understand
product options and create a personalized retirement
strategy.



